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Independent Auditor's Report

To the Board of United Way Southern Interior BC: 

Qualified Opinion

We have audited the financial statements of United Way Southern Interior BC (the "Organization"), which comprise the statement of
financial position as at March 31, 2021, and the statements of operations, changes in net assets and cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our report, the accompanying
financial statements present fairly, in all material respects, the financial position of the Organization as at March 31, 2021, and the
results of its operations and allocations, and its cash flows for the year then ended in accordance with Canadian accounting standards
for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Organization derives revenue from donations and fundraising activities, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, our verification of these revenues was limited to
the amounts recorded in the records, and we were not able to determine whether any adjustments might be necessary to donations,
fundraising, excess of revenue over expenses, or net assets.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Organization in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by management.



 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the

Organization’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw

attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,

future events or conditions may cause the Organization to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the

financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Kelowna, British Columbia

July 27, 2021 Chartered Professional Accountants





United Way Southern Interior BC
Statement of Operations and Allocations

For the year ended March 31, 2021

2021 2020

Donations  
Designated and undesignated  838,637 933,046
Donations collected by other United Ways  2,084,883 430,594
Uncollectible pledges, net  (34,798) (42,360)

2,888,722 1,321,280

Other revenue  
Bequests  310,000 53,831
Special events  95,978 185,495
Interest  44,927 41,662
Grants  41,534 56,654
Gifts in kind  3,633 3,523
Success by Six Program  - 9,574

3,384,794 1,672,019

Expenses
Fundraising expenses  (Schedule 2) 361,016 379,817

Net revenue available for programs 3,023,778 1,292,202

Program expenses  (Schedule 3) 319,842 215,910
Allocations  (Note 10) 2,542,337 965,303

2,862,179 1,181,213

Excess of revenue over expenses 161,599 110,989

The accompanying notes are an integral part of these financial statements
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United Way Southern Interior BC
Statement of Changes in Net Assets

For the year ended March 31, 2021

Internally
restricted

contingency
reserve

Internally
restricted

tangible
capital asset

reserve

Internally
restricted
strategic

investment
reserve

Invested in
tangible

capital assets

Unrestricted 2021 2020

Net assets, beginning of year 399,979 28,235 62,061 62,178 377,332 929,785 655,455

Amalgamation  (Note 15) - - - - - - 163,341

Excess of revenue over expenses - - - - 161,599 161,599 110,989

Purchase of tangible capital assets  - - - 508 (508) - -

Tangible capital asset reserve  - 3,122 - - (3,122) - -

Transfers  (51,000) - (47,282) - 98,282 - -

Amortization   - - - (6,243) 6,243 - -

Net assets, end of year 348,979 31,357 14,779 56,443 639,826 1,091,384 929,785

The accompanying notes are an integral part of these financial statements
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United Way Southern Interior BC
Statement of Cash Flows
For the year ended March 31, 2021

2021 2020

Cash provided by (used for) the following activities  
Operating   

Cash received from other sources   444,427 314,401
Cash received from donations   2,942,934 1,042,609
Cash paid to agencies, employees and suppliers   (3,114,408) (1,520,669)
Interest received   51,645 42,136

   324,598 (121,523)

Investing   
Purchase of investments   (202,987) (600,000)
Proceeds on disposal of investments   600,000 600,000
Purchase of tangible capital assets   (508) (1,936)
Additions to investment of reserve funds   - (14,843)
Cash received upon business combination   - 268,859

   396,505 252,080

Increase in cash and cash equivalents  721,103 130,557
Cash and cash equivalents, beginning of year   352,609 222,052

Cash and cash equivalents, end of year   1,073,712 352,609

The accompanying notes are an integral part of these financial statements
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United Way Southern Interior BC
Notes to the Financial Statements

For the year ended March 31, 2021

1. Incorporation and nature of the organization

United Way Southern Interior BC (the “Organization”) was incorporated on December 31, 1950 under the authority of the
British Columbia Societies Act and is a registered charity, and thus is exempt from income taxes under section 149(1)(f) of
the Income Tax Act (“the Act”).

The Organization’s principal activity is raising funds for charitable purposes.

2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian Accounting Standards for Not-for-Profit
Organizations (ASNPO) as set out in Part III of the CPA Canada Handbook - Accounting Standards for Not-for-Profit
Organizations, as issued by the Accounting Standards Board in Canada, and include the following significant accounting
policies:

Cash and cash equivalents  

Cash and cash equivalents include cash on hand, balances with banks and short-term deposits with original maturities of
three months or less. Cash subject to restrictions that prevent its use for current purposes is included in restricted cash and
investment of reserve funds.

Investments  

Investments consist of guaranteed investment certificates with maturities greater than three months. Investments are
recorded at fair value at the date of acquisition and subsequently measured at amortized cost with changes reflected in the
statement of operations and allocations.

Tangible capital assets  

Purchased tangible capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution if fair value can be reasonably determined.

Amortization is provided using the declining balance method at rates intended to amortize the cost of assets over their
estimated useful lives. 

Rate           
              Furniture and equipment 10 %

Long-lived assets  

Long-lived assets consist of tangible capital assets. Long-lived assets held for use are measured and amortized as
described in the applicable accounting policies.

When the Organization determines that a long-lived asset no longer has any long-term service potential to the organization,
the excess of its net carrying amount over any residual value is recognized as an expense in the statement of operations
and allocations. Write-downs are not reversed.
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United Way Southern Interior BC
Notes to the Financial Statements

For the year ended March 31, 2021

2. Significant accounting policies  (Continued from previous page)

Business combinations

Business combinations are accounted for using the acquisition method. 

At the acquisition date, the Organization recognizes the identifiable assets acquired, the liabilities assumed and any non-
controlling interest in the business combination. Identifiable assets acquired and liabilities assumed are measured at their
acquisition-date fair values.

Acquisition related costs are recognized in the excess of revenue over expenses as incurred with the exception of the costs
to issue debt subsequently measured at amortized cost and equity securities. Financing fees and transaction costs to issue
debt subsequently measured at amortized cost are included as an adjustment to fair value on initial recognition.

Where appropriate, the cost of an acquisition includes any asset or liability resulting from a contingent consideration
arrangement, measured at its acquisition date fair value. Subsequent changes in fair value are adjusted against the cost of
acquisition where they qualify as measurement period adjustments. All other subsequent changes in the fair value of
contingent consideration classified as an asset or liability are remeasured at fair value when the contingency is resolved,
with any corresponding gain or loss recognized in excess of revenue over expenses. Subsequent changes in the fair value
of contingent consideration classified as equity are not remeasured. 

Revenue recognition  

The Organization follows the deferral method of accounting for contributions. Restricted contributions are recognized as
revenue in the period in which the related expenses are incurred. Unrestricted contributions, fundraising income, and
government grants are recognized as revenue when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured. Endowment contributions are recognized as direct increases in net assets.

Contributed materials and services  

Contributions of materials and services are recognized both as contributions and expenses in the statement of operations
and allocations when a fair value can be reasonably estimated and when the materials and services are used in the normal
course of the Organization's operations and would otherwise have been purchased. During the year $3,633 (2020 - $3,523)
in contributed services were recognized in the statement of operations and allocations. If the fair value of the contributed
materials and services cannot be reasonably estimated, the contributed materials and services are not recognized in these
financial statements.

Pledges receivable  

Contributions pledged are recorded as receivables at their gross amount, less any allowances for amounts estimated to be
uncollectible.

Allocations payable  

Allocations payable represent designated pledges received and undesignated pledges received and receivable, that the
Board of Directors has determined to pay out to qualifying charities.

Measurement uncertainty (use of estimates)  

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. 

Pledges receivable and accounts receivable are stated after evaluation as to their collectability and an appropriate
allowance for doubtful accounts is provided where considered necessary. Amortization is based on the estimated useful
lives of tangible capital assets.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenues and expenses in the periods in which they become known. 
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United Way Southern Interior BC
Notes to the Financial Statements

For the year ended March 31, 2021

2. Significant accounting policies  (Continued from previous page)

Financial instruments  

The Organization recognizes its financial instruments when the Organization becomes party to the contractual provisions of
the financial instrument. All financial instruments are initially recorded at their fair value, including financial assets and
liabilities originated and issued in a related party transaction with management. Financial assets and liabilities originated
and issued in all other related party transactions are initially measured at their carrying or exchange amount in accordance
with Section 3840 Related Party Transactions.

At initial recognition, the Organization may irrevocably elect to subsequently measure any financial instrument at fair
value.The Organization has not made such an election during the year.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in operations for the current period.
Conversely, transaction costs and financing fees are added to the carrying amount for those financial instruments
subsequently measured at cost or amortized cost.

Financial asset impairment

The Organization assesses impairment of all of its financial assets measured at cost or amortized cost. The Organization
groups assets for impairment testing when available information is not sufficient to permit identification of each individually
impaired financial asset in the group; there are numerous assets affected by the same factors; no asset is individually
significant. Management considers whether the issuer is having significant financial difficulty; whether there has been a
breach in contract, such as a default or delinquency in interest or principal payments; in determining whether objective
evidence of impairment exists. When there is an indication of impairment, the Organization determines whether it has
resulted in a significant adverse change in the expected timing or amount of future cash flows during the year. If so, the
Organization reduces the carrying amount of any impaired financial assets to the highest of: the present value of cash flows
expected to be generated by holding the assets; the amount that could be realized by selling the assets; and the amount
expected to be realized by exercising any rights to collateral held against those assets. Any impairment, which is not
considered temporary, is included in the current year statement of operations and allocations.

The Organization reverses impairment losses on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in the year the reversal occurs.

Internally restricted reserves  

The Organization maintains three internally restricted funds, as approved by the Board of Directors: contingency reserve,
tangible capital asset reserve, and strategic investment reserve. Such restricted funds are appropriations of unrestricted net
assets. All allocations of funds in or out of these reserves are to be done by way of motion to the Board of Directors by the
Finance Committee.

These reserves are fully funded through cash and cash equivalents as outlined in Note 3.

Contingency reserve
The contingency reserve provides for unanticipated expenses or shortfalls in revenue. The balance of the reserve shall be 6
to 12 months of budgeted expenses for that fiscal year. 

Tangible capital asset reserve
The tangible capital asset reserve provides for the replacement of tangible capital assets as they reach the end of their
useful lives. Each period, funds equivalent to 50% of the annual amortization expense calculated for the previous period, or
additional amounts as deemed necessary, are allocated to the reserve. 

Strategic investment reserve
The strategic investment reserve provides funding for special initiatives that align with the long term objectives of the
Organization. This reserve may also assist with maintaining the contingency reserve and tangible capital asset reserve,
should it be required.
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United Way Southern Interior BC
Notes to the Financial Statements

For the year ended March 31, 2021

3. Cash and cash equivalents and investment of reserve funds

2021 2020

Cash in bank 1,468,614 842,593
Petty cash 213 291

1,468,827 842,884

Allocated to:
Cash and cash equivalents 1,073,712 352,609
Investment of reserve funds 395,115 490,275

1,468,827 842,884

Included in cash and cash equivalents is cash of $Nil (2020 - $3,372) subject to externally imposed restrictions.

4. Pledges receivable  

2021 2020

Pledges receivable 261,861 404,877
Less: allowance for uncollectible pledges (11,565) (17,952)

250,296 386,925

5. Investments

2021 2020

Guaranteed Investment Certificate, maturing August 16, 2021 with an interest rate of 0.05% 202,987 200,000
Guaranteed Investment Certificate, redeemed in the year. - 400,000

202,987 600,000

6. Accounts receivable and accruals

2021 2020

Government remittances receivable 1,660 1,751
Accounts receivable and accruals 280,063 6,882

281,723 8,633

7. Tangible capital assets

2021 2020
Accumulated Net book Net book

Cost amortization value value

Furniture and equipment 194,434 137,991 56,443 62,178
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United Way Southern Interior BC
Notes to the Financial Statements

For the year ended March 31, 2021

8. Accounts payable and accruals

2021 2020

Accounts payable and accruals 73,608 54,310
Government remittances payable 94 92

73,702 54,402

9. Deferred revenue

The Organization receives contributions from contributors who have restricted their use for specific projects or expenditures.
Recognition of these amounts as revenue is deferred to the periods when the specific project is undertaken or expenditures
are made. Changes in the deferred contributions balance are as follows:

Balance,
beginning of

year

Amounts
received

Recognized
as revenue

2021 2020

Designated contributions 100,233 2,092,488 (1,985,817) 206,904 100,233

Designated contributions represent contributions which have been designated for payment to a specific local charity or use
for a specific purpose by the contributor. Designated contributions to local charities are paid out within nine months of
receipt and recognition of the associated revenue is deferred until payout has occurred. Designated contributions received
for a specific purpose are deferred until the related expense has been incurred. 

10. Allocations payable

2021 2020

Balance, beginning of year 836,928 782,715
Allocations paid (498,183) (495,841)

Allocations unpaid 338,745 286,874

Current period
Designated 1,915,100 415,249
Undesignated 627,237 550,054
Designated amounts paid (or payable) by other United Ways during the year (17,484) (57,910)
Designated amounts paid during the year (1,897,616) (357,339)
Undesignated amount paid during the year (29,537) -

Balance, end of year 936,445 836,928

Allocations
Designated 1,915,100 415,249
Undesignated 627,237 550,054

2,542,337 965,303
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United Way Southern Interior BC
Notes to the Financial Statements

For the year ended March 31, 2021

11. Commitments

The Organization has entered into agreements for the lease of office space until December 2022 and equipment until
September 2024. Minimum estimated annual payments for office space and equipment over the next four years are as
follows:

2022 38,025
2023 30,318
2024 3,444
2025 1,722

The Organization also funds a community initiative which requires two annual payments of $29,537. Final payment will be
made in April 2022 and is not reflected in the table above.

12. Allocation of expenses

Administrative expenses are incurred to support functional areas and are allocated to fundraising and program expenses
based on the time study method. Following this method, administration expenses are allocated as follows:

2021 2020
% %

To fundraising expenses 15 40
To program expenses 85 60

100 100

13. Endowment funds

The Central Okanagan Foundation holds endowment funds for the benefit of the Organization. The fund balance has been
derived from third party contributions directly to the Central Okanagan Foundation and from allocations from fundraising
campaigns by the Organization. The fund is held in perpetuity by the Central Okanagan Foundation, with the interest earned
on the fund being paid to the Organization annually. The fund balance at March 31, 2021 was $596,891 (2020 - $596,891).
Interest income received by the Organization from the fund was $20,891 (2020 - $20,891) for the current period.

The Community Foundation for the South Okanagan holds endowment funds for the benefit of the Organization. The fund
balance at December 31, 2020 was $144,022 (2020 - $120,922). Interest income received by the Organization from the
fund was $4,873 (2020 - $4,783).

The Community Foundation for the North Okanagan holds endowment funds for the benefit of the Organization. The fund
balance at September 30, 2020 was $30,296 (2020 - $30,044). Interest income received by the Organization from the fund
was $1,322 (2020 - $1,091). Interest income received resulting from the organization designated as the beneficiary was
$4,532 (2020 - $4,163)

These funds are not controlled or owned by the Organization and therefore the fund balances have not been recorded in
these financial statements. 

14. British Columbia Societies Act

In accordance with British Columbia's Societies Act, the Organization is required to disclose remuneration in excess of
$75,000. The Organization had one individual, who falls into this category for the year ended March 31, 2021. For the year
ended March 31, 2020, no individuals met the disclosure requirements. 
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United Way Southern Interior BC
Notes to the Financial Statements

For the year ended March 31, 2021

15. Amalgamation

On April 1, 2019 the Organization amalgamated the assets of United Way North Okanagan Columbia Shuswap and began
operating as United Way Southern Interior BC. The Organization's principal activity of raising funds for charitable purposes
remained unchanged from these events. 

16. Financial instruments

The Organization, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Organization is not exposed to significant interest, currency, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. The Organization is primarily exposed to credit risk through its pledges receivable and accounts
receivable. The Organization provides an allowance for amounts anticipated to be uncollectible, and believes this to be
adequate to address the credit risk associated with these receivables.

17. Significant event

The outbreak of the novel strain of coronavirus specifically identified as COVID-19 was declared a pandemic on March 12,
2020 by the World Health Organization. The outbreak has impacted both local and global economies. The outbreak may
also cause staff shortages, increased demand for services, inability to conduct in-person fundraising events and reduced
donations, which may negatively impact the Organization's financial condition or results of the operations of the
Organization. These uncertainties arise from the inability to predict the ultimate geographic spread of the disease, and the
duration of the outbreak, including the duration of travel restrictions, business closures or disruptions, and
quarantine/isolation measures that are currently, or may be put in place by Canada and other countries to fight the virus.

Despite the restrictive isolation and social distancing measures put in place during the fiscal year, the Organization has not
experienced a decline in donations relative to historical trends.

18. Subsequent event 

Effective June 30, 2021, the Organization amalgamated with United Way Thompson Nicola Cariboo, United Way of the
Lower Mainland, United Way Central and Northern Vancouver Island, United Way of Trail and District and United Way East
Kootenay and began operating as United Way British Columbia - working with communities in BC’s Interior, Lower Mainland
and Central & Northern Vancouver Island. The Organization's principal activity of raising funds for charitable purposes
remained unchanged. 
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United Way Southern Interior BC
Schedule 1 - Schedule of Administrative Expenses

For the year ended March 31, 2021

2021 2020

Administrative expenses
Amortization  6,243 6,801
Equipment rental  790 733
Insurance  4,253 3,976
Marketing and printing  426 690
Meetings and training  1,963 2,805
Merger costs  10,640 16,030
Office rent  7,936 8,156
Office supplies  4,444 4,707
Professional fees  47,410 49,034
Repairs and maintenance  68 43
Telephone  2,069 1,616
Wages and employee benefits  48,020 28,108

Total administrative expenses before allocation 134,262 122,699

Administrative allocations
Allocation to fundraising expenditures  (Schedule 2) (19,976) (49,178)
Allocation to program expenditures  (Schedule 3) (114,286) (73,521)

(134,262) (122,699)

Total administrative expenses - -
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United Way Southern Interior BC
Schedule 2 - Schedule of Fundraising Expenses

For the year ended March 31, 2021

2021 2020

Fundraising expenses
Equipment rental  2,073 1,923
Information technology  9,190 6,869
Insurance  1,783 1,783
Marketing and printing  6,538 12,831
Meetings and training  15,653 22,367
Office rent  20,832 21,409
Office supplies  17,192 19,038
Special event  17,430 35,433
Wages and employee benefits  250,349 208,986

Total direct fundraising expenses 341,040 330,639

Allocation of administrative expenses (Schedule 1) 19,976 49,178

Total fundraising expenses 361,016 379,817
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United Way Southern Interior BC
Schedule 3 - Schedule of Program Expenses

For the year ended March 31, 2021

2021 2020

Program expenses
Donor recognition  - 4,635
Equipment rental  905 458
Memberships  16,500 12,464
Office rent  9,127 5,097
Office supplies  8,105 7,553
Wages and employee benefits  170,919 112,182

Total direct program expenses 205,556 142,389

Allocation of administrative expenses (Schedule 1) 114,286 73,521

Total program expenses 319,842 215,910
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